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Operating Millage

Overview

* Proposal A made 18 mill Non-Homestead property
tax part of Foundation Allowance

* Voter approved local portion

* Generates Operating Revenue for the General
Fund

e Continuation of same 18 mills last voted in August
2013

* 1 Mill = $1 in tax per $1,000 in taxable value
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What is Non-Homestead Property?

Commercial or industrial property
*Second homes

*Vacant land

*Rental property

*All property that is NOT a principal
residence
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Foundation Allowance Basics

The Local Portion is Critical

Foundation Allowance as Determined by
State Aid Budget

$7,631 per pupil

\ $6,280

Balance from the State
the State assumes all
Districts levy 18 mills

S1,351
18 Mills x Non-Homestead
Taxable Value
ivided by Student Coun

Local Portion State Portion
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General Fund Revenues
2017-18 First Quarter Budget

Other/Local, 6%

Federal 10%

® Non-Homestead Millage = State Foundation Grant  m State-Other Federal m Other/Local
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Headlee Rollback

*Headlee Amendment and Proposal A limit
increases on property taxes

*Taxable value may increase more than
inflation when a parcel is sold or
transferred (uncapping), triggering a
rollback

*A rollback reduces the authorized millage
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Headlee Rollback

Example

Rollback of .25 mills
18 mill authorized =511,300,000
17.75 mill levy =511,133,000

Revenue lost $167,000

The State does not make up the difference!
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Headlee Rollback

Solution

*Renew the Operating Millage
*Request higher than 18 Mills

*Protect Operating Revenue and collect full
State Foundation Allowance

*By [aw — only levy 18 mills (maximum
statutory millage rate)
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Headlee Rollback

Solution

Rollback of .25 mills
19 mills authorized reduced to 18.75
18 mill Levy  =5$11,300,000

Revenue Lost = SO
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18 Mill Non-Homestead Proposal

Components

*19 Mill proposal will continue the existing 18 mill
authorization (expires 2019) and protect against
potential future Headlee rollbacks of up to 1 mill

*Not a tax rate increase - Rate paid by non-
homestead property owners will remain the same

*Applies to non-homestead property only
*Homeowners do not pay this tax
*Covers 5 years (through the 2023/24 school year)

Port Huron Schools
m Advocate Innovate Educate www.phasd.us



18 Mill Non-Homestead Operating
Millage

Please remember to vote
August /7, 2018
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